797 BALD HILL ROAD
WARWICK, RI 02886

401-821-1330
FAX 401-823-0970
E-MAIL: jjm@petrarcamcgair.com
wWww. petrarcamcgair.com

May 21, 2010

Mr. Timothy J. Brown

General Manager/Chief Engineer
Kent County Water Authority
P.O. Box 192

West Warwick, Rl 02893

Re: Board Meeting Minutes of April 15, 2010
Work Session Minutes of April 19, 2010

Dear Mr. Brown:

Enclosed you will find the original Board meeting minutes of April 15, 2010 and the
minutes of the work session of April 19, 2010 to be kept in the vault with the other
original minutes.

If you have any further questions, please feel free to|contact me.
ery tr WQig/ /
S J. McGair

JJM:maf
Enc.

cc: Board Members

FOUNDED 1972



Petrarca and Mcgair
-

__From: Open Meetings Admin [openMeetings@sos.ri.gov]
. 3ent: Friday, May 21, 2010 10:17 AM
To: Jim@petrarcamcgair.com; openMeetings@sos.ri.gov
Subject: SOS Open Meetings : Meeting Minutes

May 21, 2010

This is your electronic confirmation for the electronic filing of meeting minutes for the
Kent County Water Authority. The meeting minutes filed are in for the meeting held on: April
19, 2010 13:00:00.

This notice was electronically filed on the Secretary of State Open Meetings Website on: May
21, 2010 10:16:57 am.

Please retain this message as your official proof of electronic filing.

Sincerely,

The Open Meetings Team at

Office of Secretary of State A. Ralph Mollis State House Room 38 Providence, RI 02903
(401) 222-2357

(401) 222-1404

TTY: 711

~openmeetings@sos.ri.gov

sos.ri.gov




Petrarca and Mcgair

__From: Open Meetings Admin [openMeetings@sos.ri.gov]
Sent: Friday, April 09, 2010 12:58 PM
fo: iim@petrarcamcgair.com:; openMeetings@sos.ri.gov
Subject: SOS Open Meetings : Meeting Notice

April @9, 2010

This is your electronic confirmation for the electronic filing of meeting notice for the Kent
County Water Authority. The meeting notice filed is for the meeting on: April 19, 2010
1:00:00 pm.

This notice was electronically filed on the Secretary of State Open Meetings Website on:
April 09, 2010 12:57:44 pm.

Please retain this message as your official proof of electronic filing.

Sincerely,

The Open Meetings Team at

Office of Secretary of State A. Ralph Mollis State House Room 38 Providence, RI 02903
(401) 222-2357

(401) 222-1404

TTY: 711

“apenmeetings@sos.ri.gov

30s.ri.gov




KenC;“u n::y A
BOARD MEETING AGENDA
APRIL 19,2010 - 1:00 P.M.
OFFICES OF WATER RESOURCES BOARD

(at RIDEM Facilities)

W u W s
ater Authority

Room 300, Third Floor, 235 Promenade Street, Providence, Rhode Island

Work Session with Water Resources Board
Big River Wells

Agenda Posted April 8, 2010

1. KCWA Main Entry Office Public Bulletin Board
2. KCWA Side Entry Door Entrance
3. West Warwick Town Hall Public Bulletin Board

_Agenda Sent Via U. S. Post Office April 8, 2010 for Posting on Public Bulletin Board

City of Warwick

Town of Coventry

Town of East Greenwich
Town of West Warwick
Town of West Greenwich

S

PO Box 192
West Warwick, Rl1 02893.0192
401-821-9300

www.kentcountywater.org



KENT COUNTY WATER AUTHORITY
BOARD MEETING MINUTES
April 19, 2010
The Board of Directors of the Kent County Water Authority was invited to appear at
the Water Resources Board work session at its regularly scheduled monthly meeting in

Room 300, Third Floor, 235 Promenade Street, Providence, Rhode Island on April 19,
2010 at 1:00 p.m.

Work Session with Water Resources Board
Big River Wells

Chairman Boyer and Board Member Masterson were present and there was no
Kent County Water Authority quorum. The General Manager, Timothy J. Brown, and
Legal Counsel, Joseph J. McGair, were also present.

There was a general discussion regarding the Big River Wells Development and a
potential partnership between Kent County Water Authority and the Water Resources
Board. No action was taken due to the lack of quorum.

e
/

Josgph J. McGair, Esq.
Sec Pro Tempore




Petrarca and Mcgair

From: Open Meetings Admin [openMeetings@so0s.ri.gov]
~Sent: Friday, May 21, 2010 9:58 AM

To: jim@petrarcamcgair.com; openMeetings@sos.ri.gov

Subject: SOS Open Meetings : Meeting Minutes

May 21, 2010

This is your electronic confirmation for the electronic filing of meeting minutes for the
Kent County Water Authority. The meeting minutes filed are in for the meeting held on: April
15, 2010 15:30:00.

This notice was electronically filed on the Secretary of State Open Meetings Website on: May
21, 2010 99:57:58 am.

Please retain this message as your official proof of electronic filing.

Sincerely,

The Open Meetings Team at

Office of Secretary of State A. Ralph Mollis State House Room 38 Providence, RI 02903
(401) 222-2357

(401) 222-1404

TTY: 711

- openmeetings@sos.ri.gov

s0s.ri.gov



Petrarca and Mcgair

From: Open Meetings Admin [openMeetings@sos.ri.gov]
Yent: Friday, April 09, 2010 12:56 PM
fo: jim@petrarcamcgair.com; openMeetings@sos.ri.gov
Subject: SOS Open Meetings : Meeting Notice

April 9, 2010

This is your electronic confirmation for the electronic filing of meeting notice for the Kent
County Water Authority. The meeting notice filed is for the meeting on: April 15, 201
3:30:00 pm.

This notice was electronically filed on the Secretary of State Open Meetings Website on:
April €9, 2010 12:55:32 pm.

Please retain this message as your official proof of electronic filing.

Sincerely,

The Open Meetings Team at

Office of Secretary of State A. Ralph Mollis State House Room 38 Providence, RI 02903
(401) 222-2357

(401) 222-1404

TTY: 711

“openmeetings@sos.ri.gov

" sos.ri.gov
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~Agenda Agenda

Bl
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Kent County Water Authority
BOARD MEETING AGENDA
APRIL 15,2010 - 3:30 P.M.
OFFICES OF KENT COUNTY WATER AUTHORITY

Approval - Minutes of Meeting:  Board Meeting — March 18, 2010

Legal Counsel: Legal Matters
Director of Finance Report: ~ Cash Report March 2010

Point of Personal Privilege & Communication:

General Manager/Chief Engineer’s Report:

Old Business: KCWA Rate Case Review, Docket # 3942 Status
Rate Case Revenue Shortfall, Docket # 4142 Status
KCWA Pass Through of PWSB, Docket #4067

P New Business: Construction Services Mishnock Treatment Plant Proposal

N Preliminary Budget Discussion Benefits, Payroll, Restricted Accounts
DEM Stream Flow Analysis Future Regulations
Review Emergency Procedures, Flood Damage Report

Capital Projects: CIP-1C Mishnock Well Treatment Plant (Review Submission)
CIP-1B Mishnock Transmission (Design Status, FUNDING)
CIP-2 East Greenwich Well Treatment (Final Pilot Study)
CIP-7b Read School House Road Tank (Status)
CIP-7c, 7d, 8a Read School House Water Main (Paving Issue, Flat River, Read
School House)
Tech Park Tank, Warranty Coating Failure, Rehabilitation Status

Infrastructure Projects: IFR 2006B & 2007 (Spring Start-up)
IFR 2009A (Spring Start-up)
IFR 2009B Design Status, (Funding Needed)
Quaker Lane P. S. Design (Funding Needed, Easement Issues)
IFR 2010 Design (Funding)

Executive Session In Accordance with 42-46-5 (a) (1)

4:00 p.m. Employee Performance Review, Employment Status
4:30 p.m. Employee Performance Review, Employment Status

PO Box 192
West Warwick, Rl 02893-0192
401-821-9300

www.kentcountywater.org



~"The offices of the Kent County Water Authority are handicapped accessible. Individuals requesting interpreter
services for the hearing impaired must contact the offices of the Kent County Water Authority 72 hours before the
meeting at 821-9300. (Telecommunications device for the hearing impaired available).

Agenda Posted April 8, 2010

1. KCWA Main Entry Office Public Bulletin Board
2. KCWA Side Entry Door Entrance
3. West Warwick Town Hall Public Bulletin Board

Agenda Sent Via U. S. Post Office April 8, 2010 for Posting on Public Bulletin Board

City of Warwick

Town of Coventry

Town of East Greenwich
Town of West Warwick
Town of West Greenwich

e e

PO Box 192
West Warwick, Rl 02893-0192
401-821-9300

www.kentcountywater.org



KENT COUNTY WATER AUTHORITY
BOARD MEETING MINUTES
April 15, 2010

The Board of Directors of the Kent County Water Authority held its monthly
meeting in the Joseph D. Richard Board Room at the office of the Authority on April 15,
2010.

Chairman, Robert B. Boyer opened the meeting at 3:35 p.m. Board Members, Mr.
Gallucci, Mr. Inman and Mr. Masterson, were present together with the General Manager,
Timothy J. Brown, Director of Administration and Finance, Joanne Gershkoff, Technical
Service Director, John R. Duchesneau, Legal Counsel, Joseph J. McGair. Board
Member Masterson led the group in the pledge of allegiance. Board Member Giorgio was
detained by business.

The minutes of the Board meeting of March 18, 2010 were moved for approval by
Board Member Masterson and seconded by Board Member Gallucci and were
unanimously approved.

LEGAL MATTERS

G-Tech

The hearing date was held on April 27, 2009 and the DPUC issued a Division

Order on May 20, 2009 which states that the Complaint filed by GTECH Corporation on
July 22, 2008 against Kent County Water Authority is hereby denied and dismissed. The
deadline for GTECH to file an appeal is June 20, 2009. GTECH filed an appeal on June
19, 2009 in the Providence County Superior Court to the Decision of the Division of Public
Utilities and Carriers of May 20, 2009 which ruled in favor of Kent County Water Authority.
Kent County Water Authority answered the complaint on June 29, 2009 and Legal
Counsel will engage in that portion of this continuing litigation. The parties have filed a
consent order with the Court for the schedule of the briefs. GTECH brief was received on

ctober 2, 2009 and Kent County Water Authority brief is due November 16, 2009. Ken\
County Water Authority filed their brief on November 16, 2009. GTECH did not file a reply
brief and it is now up for order by the Court. Legal Counsel filed a Motion to Assign to a
Judge and the assignment motion was scheduled for February 25, 2010 and was ordered
on even date. The matter has been assigned to Judge Vogel, but no hearing date has
been set. ‘

Harris Mills
The company has gone into receivership. Kent County Water Authority is owed

$3,676.58. Legal Counsel will monitor for proof of claim filing. A-permanent receiver was
appointed. A proof of claim prepared and forwarded to the General Manager for
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signature on September 17, 2008 and will be filed in the Kent County Superior Court and
sent to the receiver. Proof of Claim was filed and sent to Received on September 19,
2008. The proof of claim deadline was December 1, 2008. Legal counsel will continue to
monitor for payment on claim. As of May 12, 2009, there has been no change in status.
Petition to sell was filed by Receiver in Kent County Superior Court on June 5, 2009.
Offer to property made which will allow for partial payment of claims. Legal Counsel will
monitor progress of sale.

There has been no further progress regarding the sale of the Harris Mill complex in
the receivership matter. Legal Counsel to contact the Receiver for a status report. New
offers to purchase have come in which could allow Kent County Water Authority claim in
this matter to be paid out of the receivership proceeds. As of September 14, 2009 the
previous offer did not materialize. A new offer is being pursued. Legal Counsel will
continue to monitor the progress of the sale. There has been no change as of April 14,
2010.

Hope Mill Village Associates

The company is in receivership. Kent County Water Authority is owed $1,632.44.
Legal Counsel to prepare and file Proof of Claim. Proof of Glaim was prepared and was
forwarded to the General Manager for signatures. Proof of Claim was filed in Kent
County Superior Court and was sent to the receiver on August 28, 2008 and as of this
date this case is still pending. Hope Mill filed Chapter 11 Bankruptcy on August 20, 2008.
Kent County Water Authority was not listed as a creditor. The proof of claim was prepared
and signed by the General Manager on November 14, 2008 and was filed with the
Bankruptcy Court on November 18, 2008, The proof of claim filing deadline was the end
of November, 2008. Pursuant to the plan of reorganization filed by Debtor on November
22,2008, Kent County Water Authority will be paid in full upon confirmation of the plant by
the Bankruptcy Court and Legal Counsel will continue to monitor. As of February 17,
2009 the Court has not scheduled a hearing for confirmation of plan. Debtor will be filing
an Amended Plan in March 2009. Legal Counsel will continue to monitor. As of July 16,
2009 the Debtor has not filed an Amended Plan.

The Bankruptcy Court hearing was to be held on August 19, 2009 regarding a
motion filed by Hope Mill to convert Chapter 11 to Chapter 7. Legal counsel will monitor
the hearing and how the disposition of the hearing will affect the claim of Kent County
Water Authority. The hearing was held on December 17, 2009. Assets purchased
pursuant to Asset Purchase Agreement. Kent County Water Authority charges to be paid
pursuant to Asset Purchase Agreement. Legal Counsel will follow up regarding timetable
of payment to Kent County Water Authority. Legal Counsel spoke with Attorney
Deangelis on February 17, 2010 for status on payment to Kent County Water Authority.

Legal Counsel spoke with Attorney DeAngelis on April 13, 2010 and Mr. DeAngelis
stated that a final closing will take place within thirty (30) days and disbursement will take
place thereafter.
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West Greenwich Wellhead Protection

Mr. Waltonen has petitioned the Town Council for West Greenwich for a zone
change for AP 6, Lot 134 from residential to highway business. The subject lot abuts the
wellhead protection area of Kent County Water Authority. The site is currently used for
storage and grinding and dying. A portion of the subject site was previously rezoned in
1991 to Highway Business and the Petitioner appeared before the Kent County Water
Authority Board at that time and a condition of the 1991 zone change was that Petitioner
obtain a letter from Kent County Water Authority approving the final drainage plan. The
current petition requests relief from all 1991 conditions including Kent County Water
authority approval. Legal Counsel has conducted research at the West Greenwich Town
Hall concerning the petition and Legal Counsel and Kent County Water Authority will
monitor and present its concerns and objections to the Zoning Board and the Town
Council at the respective January 20, 2009 and February 11, 2009 hearings.

Legai Counsel and the Generai Manager attended the January 20, 2009 Zoning
Board of Review hearing and the matter was continued by the Zoning Board of Review to
February 17, 2009 as the applicant had not submitted to the Board the as built plans. The
Chairman had requested that the Kent County Water Authority provide a letter to the
Zoning Board of Review outlining the concerns of Kent County Water Authority. Legal
Counsel forwarded correspondence to the Zoning Board of Review on January 22, 2009.
The matter was continued by the West Greenwich Zoning Board of Review to April 14,
2009 in that the Waltonen Attorney had not filed the necessary documents. Kent County
Water Authority received some engineering from Legal Counsel for Petitioner on April 6,
2009. The Zoning Board hearing was held on April 21, 2009 and was continued to June
16, 2009. The Petitioner was required to provide to the Zoning Board within 30 days from
April 22, 2009, a plan depicting existing site conditions and all items stored on the site
including recreational vehicles, containers, mulch, stumps as well as aerial views and a
list of all business uses. The Board also required that any plans to be submitted by
application to DEM be submitted to an independent professional engineer for review prior
to DEM submission. The Town engaged Shawn Martin of Fuss & O’Neil as independent
engineer consultant.

On June 16, 2009, the Zoning Board of Review required Petitioner to provide to the
Board drainage calculations existing at 1992, drainage calculations for current site
conditions and calculations for proposed site uses and a list and description of all
business uses the site in affidavit form. The matter was continued to September 15,
2009.

Shawn Martin, PE of Fuss & O’Neil, was in attendance at the September 15, 2009
Zoning Board of Review hearing acting as independent engineer on behalf of the Town to
report on the engineering submitted by applicant. Timothy Behan, PE, engineer for
applicant was in attendance. Legal Counsel for Kent County Water Authority appeared
on behalf of Kent County Water Authority. The Chairman is requiring the applicant to
provide a more detailed description of all business uses including specific equipment on
site in affidavit form. Legal Counsel reiterated the position of Kent County Water Authority
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in requesting engagement of its own engineer for independent review of the applicant’s
engineering and objection to the petition given the noncompliance of applicant in the past.
The position of the Town is that Fuss & O'Neil was engaged for independent review and
that applicant is to provide Kent County Water Authority with a revised list of description of
uses on the site and Kent County Water Authority is to coordinate with Shawn Martin, P.E.
of Fuss & O’'Neil once the list is received for review and Kent County Water Authority is to
provide comments to the Board prior to the November 17, 2009 Zoning Board of Review.
The list of uses was not provided to Kent County Water Authority. The Kent County Water
Authority forwarded its written concerns to the Town on October 1,2009. On October 19,
2009 Kent County Water Authority was provided with subsequent engineering and a list
of uses in affidavit form by Applicant’s Legal Counsel for review and Kent County Water
Authority responded to the Town.

A subsequent meeting of the Zoning Board of Review was held on November 17,
2009. The General Manager and Legal Counsel were in attendance as well as Legal
Counsel for applicant.

The Zoning Board discussed the procedural aspect of the Waltonen application
and referenced the November 17, 2009 memorandum of the West Greenwich Town Hall
Planner in connection therewith. The Planner recommended that the existing vioiations
of the site be enforced first and that the zone change be denied by the Town Council and
a new application be filed by the applicant after certain actions by applicant including
remedying existing violations, application to Planning Board for Development Plan
Review and consultation with Rhode Island Department of Environmental Management
with respect to groundwater quality.

The Chairman of the Zoning Board inquired of applicant's Legal Counsel as to why
the issues raised in writing by Kent County Water Authority have not been answered to
date. Legal Counsel for the applicant did not respond as he was awaiting a response
from the Department of Environmental Management prior to answering the questions of
Kent County Water Authority. The Solicitor opined that the Department of Environmental
Management's response is not required to answer some of the questions of Kent County
Water Authority. Applicant’s Legal Counsel opined that the respective engineers to wit,
applicant’s engineer and the Town'’s independent consultant, should address the
concerns of Kent County Water Authority.

The Chairman recommended that the zoning and planning officials for the Town
review the matter given the many existing violations of the 1991 approval and the Town
await the findings of this review and the applicant's engineer and the Town's independent
consultant review and address the concerns of Kent County Water Authority and the
Zoning Board review the findings of the zoning official separate from the petition for zone
change. This matter was continued by the Zoning Board to February 16, 2010. On
February 16, 2010, the Zoning Board meeting was continued to March 16, 2010. On
March 15, 2010, the Zoning Board meeting was continued to April 20, 2010.



West Greenwich Technology Tank/Rockwood

This matter may be in litigation in that Rockwood Corporation had failed to take any
steps and continually denied Kent County Water Authority efforts to take any steps in the
painting issues inside of the tank and on February 16, 2009 their surety, Lincoln General
Insurance Company, denied the claim as well. The matter was reviewed between the
General Manager and Legal Counsel. Rockwood sent a proposal to Legal Counsel on
March 31, 2009 and the General Manager weighed the same and a response was sent to
Rockwood on April 24, 2009. On May 2, 2009 Rockwood sent another proposal and the
General Manager responded to the same on May 8, 2009 requesting a written remedial
plan proposal within ten days. On May 8, 2009 Rockwood responded by asking the
General Manager to reconsider his position. On May 12, 2009 the General Manager sent
correspondence to Rockwood stating the Authority will await Rockwood comments to
KCWA letter of May 8, 2009. On May 13, 2009 Rockwood provided an additional
response to the KCWA letter of May 8, 2009 with questions. On May 13, 2009 the
General Manager sent correspondence agreeing to provide Rockwood with more time to
complete a plan of remediation for an additional 10 days. On May 14, 2009, Rockwood
sent a response and the General Manager, Merithew and Rockwood to have an informal
meeting to work out details. The meeting took place and the Authority is monitoring the
efforts of Rockwood to remedy the situation. The tank was recently dry inspected and the
vendor remediated the same. Kent County Water Authority is awaiting final inspection of
the tank with respect to the remediation. Rockwood has performed work at the site and it
is'necessary to have a final inspection after the tank has been filled. The tank has been
filled and inspection is moving forward.

Comptroller of the Currency

On October 16, 2008, Kent County Water Authority resolved to change the Trustee
from US Bank to bank of NY Mellon regarding 2001/2002/2004 bond issue trust
administration to be effective January 23, 2009. That on October 17,2008, Kent County
Water Authority timely notified US Bank concerning the transfer of trusteeship. On
approximately January 20, 2009, the US Bank announced that it would require $6,650.00
as transfer fees to accomplish ownership to the Bank of NY Mellon. Additionally, the US
Bank kept $1,667.67 of fees that were previously unused. That in order for the closing
and transfer to take place, Kent County Water Authority on January 22, 2009 paid the
sum of $6,650.00 under protest and stated its displeasure with the US Bank and thereby
stating that it would not jeopardize its bondholders and therefore paid the same and also
sent a copy to the Controller of the Currency. On March 4, 2009 the Controller of the
Currency stated that the US Bank would be replying directly to Kent County Water
Authority. On March 11, 2009 Kent County Water Authority received a response from US
Bank which was totally unsatisfactory. On March 31, 2009, Kent County Water Authority
notified the Controller of the Currency concerning the unsatisfactory response of US Bank
dated March 11, 2009 and reiterated its position. On June 30, 2009 US Bank sent a
check in the amount of $1,666.67 and it was received by Legal Counsel on July 6, 2009,
saying that the same was a bookkeeping error as exhibited on the check. That on July 7,
2009 Kent County Water Authority sent a letter to US Bank with a copy to the Controller of
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the Currency that the amount for advance services paid was acknowledged and that Kent
County Water Authority has not acknowledged its exception to extracting at the 11" hour
ransom of $6,650.00 on January 12, 2009 and it will continued pursuit of its claim with the
Controller of the Currency. A follow up letter was sent to the Controller of the Currency on
August 21, 2009 and will await a response. A follow up letter was sent on December 17,
2009. The General Manager received a response from the Comptroller of the Currency
on January 8, 2010 and on January 11, 2010, Legal Counsel received a response letter
from the Comptroller of the Currency which deemed that the complaint is still active.
Legal Counsel has been monitoring the status via the website provided by the
Comptroller and there is no updated status as of April 14, 2010.

West Greenwich Taxes

On July™1, 2009, Kent County Water Authority received a letter from the Solicitor
for the Town of West Greenwich requesting that Kent County Water Authority make tax
payments equivalent to the taxes assessed on real estate owned by Kent County Water
Authority based on the year prior to the date Kent Count Water Authority acquired the
property. The Town requested the amount of $10,466.75 plus the current 2009 tax year.
A schedule accompanying the letter set forth unsupported taxes totaling $1,495.25 per
year.

Legal Counsel for Kent County Water Authority sent a written response on July 2,
2009 to the Solicitor along with a letter from the West Greenwich Tax Assessor dated July
27, 2001 evidencing the payment due in lieu of real estate taxes at $364.43 per year.
Kent County Water Authority made this payment to the Town each year as billed. The
billing ceased at 2001. Kent County Water Authority has offered to pay to the Town in lieu
of taxes the sum of $2,915.44 representing tax years 2002-2009. No counter response
has been received from the Town. On January 20, 2010, Legal Counsel sent a follow up
letter to the Town and a response from the Town has not been received to date. On March
22,2010, Legal Counsel sent a follow up letter to Mr. Ursillo via certified mail. return
receipt requested. On March 29, 2010, Mr. Ursillo replied to Legal Counsel stating that he
would respond upon reviewing the matter with the West Greenwich Tax Assessor.

Spectrum Properties, The Oaks, Coventry, Rhode Island

Legal Counsel for the developer forwarded on July 13, 2009 to Kent County Water
Authority Legal Counsel for comment on the proposed form of easement deeds with
respect to the residential subdivision. On July 29, 2009, Legal Counsel for Kent County
Water Authority sent a response to Attorney William Landry setting forth comments to the
proposed form of deeds. Legal Counsel received revised deeds from Attorney Landry on
September 10, 2009 and they have been forwarded to the General Manager for review
and have been approved by the General Manager. On September 24, 2009, Legal
Counsel forwarded to Attorney Landry correspondence starting that the form of easement
deed has been approved by Kent County Water Authority and for Attorney Landry to
forward the original executed deeds to Kent County Water Authority for execution of
acceptance. Legal Counsel has not received the deeds to date therefore Legal Counsel




forwarded status inquiry correspondence to Attorney Landry on November 18, 2009.
Attorney Landry replied to Legal Counsel on November 23, 2009 stating that the
developer is in the midst of scheduling a final approval hearing with the Town and
Attorney Landry will provide Legal Counsel for KCWA with the anticipated timetable for
final approval and recording of the deeds upon Mr. Landry’s receipt of this information.

Legal Counsel pursing Attorney Landry for status of his receipt of timetable for
municipal approvals. Legal Counsel telephoned Attorney Landry and left a voicemail
message as to status and subsequently forwarded correspondence to Attorney Landry on
March 11, 2010 and awaiting a response.

49 Hebert Street

A complaint was recently filed by the owner of 49 Hebert Street, West Warwick
who built a home on subdivisional land albeit, she was aware that the property would not
be serviced by Kent County Water Authority because of neighborhood pressure issues.
Legal Counsel answered the matter and filed a Data Request (10/5/09) of the
Complainant. The pre-hearing conference was held on November 23,2009 and a
schedule of discovery was set and the matter was heard on February 9, 2010 and the.
Complainant agreed to install a well subject to engineering which wouid avert the
necessity of further hearings. The General Manager and Legal Counsel will continue to
monitor the status. Legal Counsel has spoken to Laffey, Esq. and the owner is pursuing
the well with Pare Engineering as the parties had agreed that Pare Engineering would
give a report concerning the well installation.

Director of Finance Report:

The General Manager stated that the poor state of the economy is hampering the
collection process and Kent County Water Authority is working very hard on collections
and that due to the flood the sales will be burdened. '

Joanne Gershkoff, Finance Director, explained and submitted the financial report
and comparative balance sheets, statements of revenues, expenditures, cash receipts,
disbursements and comparative balance sheets and statements of revenue through
March, 2010, as evidenced and attached as “A” and after thorough discussion,
especially with regard to the sales and revenue shortfalls and that shut offs and payment
plans will be necessary,

Board Member Gallucci moved and seconded by Board Member Masterson to
accept the reports and attach the same as an exhibit and that the same be incorporated
by reference and be made a part of these minutes and it was unanimously (Board
Member Giorgio was not present as he was detained by business),

VOTED: That the financial report, comparative balance sheet statement
of revenues, expenditure, cash receipts, disbursements and comparative
balance sheets and statements of revenue through March, 2010 be approved



as presénted and be incorporated herein and are made a part hereof as
evidenced and attached as “A”.

Point of Personal Privilege and Communications:

The Chairman attended the rate hearing at the Public Utilities Commission and he
stated that sadly he was the only spectator. He was extremely impressed by the
presentation by Legal Counsel and the General Manager. He was further impressed by
the manner in which the Legal Counsel and the General Manager handled the questions
by the Commission regarding the Kent County Water Authority employee benefits and he
was extremely proud of both them.

GENERAL MANAGER/CHIEF ENGINEER’S REPORT
QOld Business

KCWA Rate Case Review Status (Docket #3942)

'Legal Counsel is awaiting for the Supreme Court written decision.

Rate Case Revenue Shortfall, Docket #4142 Status

Legal Counsel is awaiting the Public Utilities decision after the last data request
and there will be an open meeting to decide the same on or about April 27, 2010.
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This is dependent on the re-opened Providence Water Supply Board of Docket
4067 and the decision by the Public Utilities Commission which is imminent.

New Business

Construction Services Mishnock Treatment Plant Proposal

The General Manager stated that discussion will be continued to next month and
thereby allowing further review by the Board.

Preliminary Budget Discussion Benefits, Payroll, Restricted Accounts

The General Manager presented and fully explained preliminary budget issues,
including the employee benefits as evidenced and attached as “B”. He stated that lost
revenue will be greater and the flood only exacerbated the problem. He pointed out that
the budgeted overtime was cut in half. (80,417.16 vs. 42,507.06 actual) He explained the
restricted accounts on page 3 of attached of “B” and $810,730 is the required monthly
payment each month which represents approximately one-half of all money collected. He
has asked for an insurance quote from the Interlocal Trust and quote on medical/dental.



long term disability, life insurance and Workers Compensation. The General Manager
feels that money would be saved if Kent County Water Authority is granted participation
by and into the Interlocal insurance program. Board Member Gallucci spoke to
management prerogatives and stated that, reluctantly, medical/dental co-pay has to be
addressed and that 3% salary increases are no longer fiscally viable. He believes that a
10% co-share should be implemented and that there is a need to address the long-term of
the employee pension. The General Manager reminded the Board that the water system
has to continue to operate regardless of the revenue because reducing the work force
would constrain the public safety and health of the customers. He clarified that the
intricate water supply cannot operate without the compliment of necessary employees.

All Board Members participated in the thorough preliminary discussion.
Board Member Giorgio entered the meeting at 4:10 p.m.

The Chairman advised that aii Board members should be reviewing solutions to
the up and coming budget.

DEM Stream Flow Analysis Future Regulations

The General Manager stated that the Department of Environmental Management
has designated nine (9) classification metrics which will be applied in a point system as to
the stream flow control. The Hunt River was mentioned which is a 5 million/day and how
under this new accounting it could allow only 1.5 million for Kent County Water Authority,
Quonset and North Kingstown and albeit 3.9 million is the actual flow now when it reaches
normal levels. He stated that public meetings will be scheduled prior to a decision and it is
probable that legal challenges and damages may be pursued by riparian right holders
and others.

This is preliminary and it will be more to come.

Review Emergency Procedures, Flood Damage Report

The General Manager stated that there were issues with asphalt settlement and a
direct impact sewer back up and flooding of the East Greenwich well which will need
restoration. He stated there are other repairs to be made system wide and that insurance
issues will be pursued and will be reported to the Board.

Employee Review (4:00 p.m.)

The Chairman stated that the employee affected was notified in writing on April 12,
2010 at 3:41 p.m. that a discussion of job performance, character, physical or mental
heaith was to be held in executive (closed) session at 4:00 p.m. by the Board of Kent
County Water Authority unless the employee affected required the proceeding to be held



at an open meeting. The employee affected did respond and did appear and requested
that the meeting be in executive (closed) session.

After the notice statement was read by the Chairman, the Chairman declared that it
be noted in the minutes of the meeting that R.1.G.L. 42-46-5(a)(1) has been fully complied
with.

Board Member Giorgio moved and Board Member Masterson seconded the
motion to move into executive session for the discussion of job performance, character,
physical or mental health pursuant to R.1.G.L. 42-46-4 and 42-46-5(a)(1) and it was
unanimously,

VOTED: To enter into executive session for discussion of personnel
matters pursuant to R.I.G.L. 42-46-4 and 42-46-5(a)(1).

Board Member Giorgio moved and Board Member Masterson seconded to exit
executive session and to keep the executive session minutes closed and that the minutes
shall remain under seal pursuantto R.|.G.L. 42-46-4 and 42-46-5 and it was unanimously,

VOTED: To exit executive session and to keep the executive
session minutes closed and that the minutes shall remain under seal
pursuant to R.I.G.L. 42-46-4 and 42-46-5.

Employee Review (4:30 p.m)

The Chairman stated that the employee affected was notified in writing April 12,
2010 at 4:03 p.m. that a discussion of job performance, character, physical or mental
health was to be held in executnve (closed) session at 4:30 p.m. by the Board of Kent
County Water Authority unless the employee affected required the proceeding to be held
at an open meeting. The employee affected did respond and did appear and requested
that the meeting be in executive (closed) session.

After the notice statement was read by the Chairman, the Chairman declared that it
be noted in the minutes of the meeting that R.I.G.L. 42-46-5(a)(1) has been fully complied
with.

Board Member Giorgio moved and Board Member Masterson seconded the
motion to move into executive session for the discussion of job performance, character,
physical or mental health pursuant to R.I.G.L. 42-46-4 and 42-46-5(a)(1) and it was
unanimously,

VOTED: To enter into executive session for discussion of personnel
matters pursuant to R.[.G.L. 42-46-4 and 42-46-5(a)(1).
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Board Member Giorgio moved and Board Member Masterson seconded to exit
executive session and to keep the executive session minutes closed and that the minutes
shall remain under seal pursuant to R.1.G.L. 42-46-4 and 42-46-5 and it was unanimously,

VOTED: To exit executive session and to keep the executive
session minutes closed and that the minutes shall remain under seal
pursuant to R.1.G.L. 42-46-4 and 42-46-5.

CAPITAL PROJECTS:
INFRASTRUCTURE PROJECTS

All other Capital Projects and Infrastructure Projects were addressed by the -
General Manager and described to the Board by the General Manager with general
discussion following and are as follows:

Capital Projects:

Mishnock Well Treatment Plant

Department of Health review received and Department of Environmental Management
insignificant alteration permit received. All that is necessary now is Coventry Planning’s
approval.

Mishnock Transmission

Funding is required, project design has been completed, will need additional Capital
Funds to move to construction.

East Greenwich Well Treatment

Final Pilot Study has been received and copies were provided to Board members. [f
anyone has any questions please let me know. We now are waiting the completion of the
modeling runs for utilization of that supply.

Read School House Road Tank

Is operational but requires the completion of the punch list and the extinguishment of the
mechanics lean.

Read School House Road Paving, Flat River Road

Paving is unacceptable. Photos were circulated amongst the Board members of the
damage caused by the excessive rainfall and lack of compaction in the trenches.

11



Tech Park Tank

Is now drained and being refilled. We should be testing either the end of this week or early
next week to determine if it's available for service activation.

Infrastructure Projects Titled:

2006B and 2007

Spring start-up construction has commenced.
IFR 2009A
Spring start-up construction has commenced.
iIFR 2009B

Design completed, funding is necessary.

‘Quaker Lane Pump Station Design

Design completed, funding is necessary.

IFR 2010 Design

Design completed, funding is necessary.

Board Member Giorgio made a Motion to adjourn, seconded by Board Member
Masterson and it was unanimously,

VOTED: To adjourn the meéting at 6:20 p.m.

Secte ary Pro Tempore
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Kent County Water Authority
10% of Health Insurance Premiums
November 1, 2008 Through October 31, 2009: $ 43,344.96
November 1, 2009 Through April 30, 2010: $ 24,393.13
Total $ 67,738.09
Data RequestPUC

N M 41220102:43 PM
B J.Gershkoff



Kent County Water Authority

Salaries and Benefits

as of March 31, 2010

Health Dental Life ADD Disability
. mployee Number Base Salary Insurance Insurance Insurance Insurance Insurance
20 $ 71,048 15,016 1,083 168 18 284
40 75,011 16,893 1,083 168 18 300
60 72,334 16,893 1,083 168 18 289
80 66,769 16,893 1,083 168 18 267
100 61,547 16,893 1,083 168 18 246
120 47,736 16,893 1,083 161 17 191
140 46,550 16,893 1,083 158 17 186
200 48,714 16,893 1,083 165 18 195
220 46,550 16,893 1,083 158 17 186
240 49,941 16,893 1,083 168 18 200
260 49,941 16,893 1,083 168 18 200
280 47,507 16,893 1,083 161 17 190
300 50,814 6,257 377 168 18 203
320 47,029 10,011 1,083 161 17 188
340 52,603 16,893 1,083 168 18 210
360 50,378 16,893 1,083 168 18 201
380 41,267 15,016 1,083 141 15 165
400 47,923 16,893 1,083 161 17 192
420 46,987 6,257 377 158 17 188
440 58,936 16,893 1,083 174 18 236
460 43,202 16,893 1,083 148 16 173
480 38,085 16,893 1,083 131 14 152
500 34,112 15,016 1,083 118 13 136
520 34,112 10,011 1,083 111 12 128
1131 139,256 15,016 1,083 168 18 480
1173 76,076 16,893 1,083 168 18 304
1205 83,200 10,011 1,083 168 18 333
1206 32,032 6,257 377 111 12 128
1208 32,032 15,016 1,083 111 12 128
1210 43,000 6,257 377 144 15 172
2121 59,405 16,893 1,083 168 18 238
2198 38,085 15,016 1,083 131 14 152
2198 38,085 10,011 1,083 131 14 152
2202 34,112 16,893 1,083 118 13 136
$ 1,804,378 493,036 | $ 33,982 | § 5204 | $ 557 1% 7,132
Unfilled Position $ 80,000 16,893 1,083 168 18 333
Pension $ -
Budgeted Overtime | $ 80,417.16
Actual Overtime $ 42.507.06
4/15/201011:27 AM

J.Gershkoff




Kent County Water Authority

The Bank of New York Mellon

as of March 31, 2010
Account Name Account Balance Monthly Funding Requirement
Revenue $ 567,655.37 | $ -
General 32,996.99 -
Renewal & Replacement Reserve 786,007.90 -
Renewal & Replacement Fund 238,217.00 8,333.33
Infrastructure Fund 4,342,716.58 450,000.00
Operation & Maintenance Reserve 2,367,168.77 -
Debt Service Fund - 2001 448,138.22 65,521.77
Debt Service Reserve - 2001 781,125.00 -
Debt Service Fund - 2002 1,022,915.81 156,820.42
Debt Service Reserve - 2002 1,823,560.01 -
General Project - 2002 16,031,340.98 —
Debt Service Fund - 2004 922,399.65 105,750.00
Debt Service Reserve - 2004 1,279,133.75 -
Operating Revenue Allowance - 24,304.71
Total $ 30,643,376.03 | $ 810,730.23

Cash Management
4/8/201012:16 PM
J.Gershkoff




